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1. IN CARRYING OUT WASHINGTON INSTRUCTIONS, ACTION ADDRESSEES 
SHOULD BEAR IN MIND IMPORTANCE FOR ACHIEVEMENT OE OUR OBJEC- 
TIVES THAT SEVERAL EC MEMBER STATE AGRICULTURAL MINISTERS SPEAK 
OUT AGAINST PROPOSED TAX ON VEGETABLE OILS AT AG COUNCIL 
MEETING JULY 19-20. 

2. WE BELIEVE OIL PROCESSING INDUSTRY WILL BE ACTIVELY WORKING 
AGAINST TAX AND PERHAPS SOME CONSUMER RESISTANCE TO HIGHER 
MARGARINE PRICES WILL DEVELOP, BUT DANGER IS THAT POWEREUL DIRY 
INTERESTS WILL BE MORE PERSUASIVE WITH AG MINISTERS THAN 
PROCESSORS AND OTHER INTERESTS, E.G., LIBERAL TRADE INTERESTS 
AND POLITICALLY SENSITIVE FOREIGN MINISTRIES. INDEED, OUR 
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EXPERIENCE IS THAT AG MINISTERS OFTEN GO THEIR OWN WAY, FRE- 
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QUENTLY IGNORING POSITIONS ADOPTED BY EOREIGN MINISTRIES, 

ECONOMIC MINISTRIES, AND EVEN HEADS OE GOVERNMENTS. THUS EEFORT, 

WHERE EEASIBLE, SHOULD BE MADE TO INELUENCE AG MINISTRIES DIRECT- 
LY AND IN OTHER CASES TO URGE GOVTS TO GET MESSAGE TO AG 
MINISTERS. 

3. AT THIS STAGE WE ARE CONVINCED IT WOULD BE ERROR TO GET 
GOGGED DOWN ARGUING GATT LEGALITY - SIMPLE POINT IS THAT 
TAX WOULD BE TRADE RESTRICTIVE, THAT IT WOULD HURT US, BRAZIL, 

AND MANY LDCS, AND THAT IE ENACTED, IT COULD PROVOKE 
TRADE WAR, GIVEN SENSITIVITY AND IMPORTANCE OE US SOYBEAN 
EXPORTS.HINTON 
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